Recap: group work
1. Grossman model
a. According to Grossman model, health is a consumption good, an input into production and a capital good. Explain.
b. Explain the marginal efficiency of capital in Grossman model.
c. Explain the production possibility frontier in Grossman model.
d. (not to be discussed today) Using Grossman model as a framework, discuss the relationship between health and socioeconomic status.
2. The hospital market is a differentiated product oligopoly. Discuss.
3. Adverse selection
a. [bookmark: _GoBack]Review the basic assumptions of Akerlof model and explain why the market equilibrium is inefficient.
b. Describe, also using a graph, the feasible contract wedge in Rothschild-Stiglitz model.
c. Explain why there is no pooling equilibrium in Rothschild-Stiglitz model.
4. Moral Hazard
a. Illustrate how price distortion and elasticity of demand affect the social loss from moral hazard.
b. Describe, also using a graph, the locus of feasible contracts in a world with moral hazard.

